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Company Vision

To serve and to serve with excellence.
Excellence to be achieved through our corporate mission.

Corporate Mission

First and foremost to secure the interest of our policy holders by adopting proper
risk management techniques, prudent financial planning and maintaining reinsurance
arrangements with world-class reinsurers.

To ensure profitability to our reinsurers who afford us underwriting capacity.

To recognise human resources as the key element in progress and to provide our
officers and field force due recompence for their efforts in building up the company.

To generate operational profits and dividend return in due measure to the shareholders
of the company.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 53rd Annual General Meeting of the shareholders of the company will be held
on 30th April 2010 Friday at 3.30 p.m. at the company's registered office, 2nd floor, Nadir House, |.I. Chundrigar
Road, Karachi to transact the following business.

1.

To confirm the minutes of the 52nd AGM held on 30th May 2009,

To receive, consider and adopt Directors' and Auditors' report and Audited Accounts for the year ended
31st December, 2009.

To appoint Auditors for the year ending December 31, 2010 and fix their remuneration, retiring Auditor
M/s Moochhala Gangat & Co. Chartered Accountant being eligible, offered themselves for reappointment.

To consider any other business of the Company with the permission of the Chair.

By order of the Board
Karachi : April 1, 2010 KHUZAIMA HAKIMI
Secretary

Notes:

The Share Transfer Books of the Company shall remain closed from 24th April 2010 to30th April 2010
(both days inclusive). Transfers received at our registrar office M/s MG Associate Private Limited, 608-
610, Paradise Chambers, Off. Shahrah-e-lraqg, Karachi-74400, tel # 92-21-5212769, 5212842, fax #
92-21-5650453 by the close of business on 23rd April 2010 will be treated in time.

The CDC accounts/sub account holders are requested to bring their computerized NIC along with
participant(s) ID Number and their account numbers at the time of attending the Annual General Meeting
in order to facilitate identification of the respective shareholders. In case of corporate entity, the Board
of Directors Resolution/Power of Attorney with specimen signatures be produced at the time of Meeting.

A member entitled to attend and vote at the Annual General Meeting may appoint a proxy to attend and
vote instead of him/her. A proxy need not be a member of the Company. Form of proxy, in order to be

valid must be received at the Registered Office of the Company not later than 48 hours before the
Meeting.

Shareholders are requested to promptly notify the Company Registrar Office, any change in their address.



Director’s Report

Dear Shareholders,

| herewith present to you the annual report and audited accounts for the year ended 31st December 2009.
The year 2009 was a difficult year for many a businesses. | am pleased to report that the difficulties faced
by us in the aftermath of global financial crisis and ensuing losses suffered by our company particularly
investment losses on the stock market have been fully accounted for and we can now expect a turnaround
in business with profitable results in the future. As we move forward in the year 2010 we expect the company
to recoup and regain its lost ground and profitability. While the world's major economies talk of an economic
rebound, unfortunately in Pakistan the future remains uncertain and tied in confusion. In an indebted economy
compounded with a war like situation in the northern areas, disturbed law and order situation and growing
economic imbalances, frankly speaking, no easy solution exists. The situation is however not insurmountable
and we believe the government has the maturity and the ability to tide things over.

Capital Compliance Requirements:

The SECP, in May of last year, issued a directive without the mandatory show cause, asking us to stop business
as the company failed to meet the minimum capital requirements as prescribed under the Insurance ordinance
2000. We had no recourse but to seek relief from the Sind High Court. Amongst the issues in contention was
fact that the regulator, in May of 2009, gave a two year extension in meeting the capital requirements to NBFC
(Leasing and Modarba companies) on account of a poor investment climate prevailing in the country. However,
for some reason insurance companies were denied such an extension, although we too had well in time
requested the SECP for such an extension, citing that there was very little investor confidence in our markets.

The penetration of the insurance industry in our society is abysmally low when compared to other developing
countries in our region. There exists a much greater need for the proliferation of more insurance companies
with good reinsurance arrangements to meet the development needs of the country. In these existing
circumstances, when the investment climate in the country is not favourable, we expected better maturity in
deciding the capital and solvency requirements which must be asessed in line with our country's needs. It was
expected that the SECP would reconsider the matter in light of the changed situation in the country. We believe
a better basis for capital and solvency requirements, in existing circumstances, could be on the basis of
business underwritten. | am pleased to inform you that the reinsurance treaty renewals for the year 2010 were
completed well in time with our existing AA rated reinsurers. In a difficult national environment, | wish to thank
the reinsurers for having reposed their continued confidence in cur company.

The salient details of our operating results for the last three years are given below. During the year we followed
a cautious business policy. We adopted improved risk management practices and restricted credit. SECP
directives also had its toll on our business and we continued to face difficulties with the banks and with small
single risk bank limits. | wish to take this opportunity to thank all our clients who continued to repose their
confidence in the company. The motor department was the focus of our attention during the year as we tried
to reduce its share in our overall business mix. We discontinued with a large part of our motorcycle business
as our experience was unsatisfactory. As a result, there was an expected drop in premium in our motor
business. Our operational profits for the year were accordingly rendered thin. However we expect that the



measures undertaken by the management will help improve the underwriting profitability and financial health
of our company.

2009 2008 2007 Yo
Gross Premium 132,579,281 175,567,208 197,212,378 (24.48)
Net Premium 105,363,790 140,800,091 170,280,661 (25.17)
Investment Income (25,008,889) (9,010,802) 19,392,772 (177.54)
(Loss)/Profit Before Tax (43,378,915) (37,399,074) 26,086,171 15.98
(Loss)/Profit After Tax (30,482,845) (37,728,837) 24,035,996 (19.20)
Total Assets 237,776,231 286,698,340 310,798,156 (17.06)
Earning Per Share (EPS) {.2.52) (3.14) 2.19 (19.74)

Future Business Plans:

During the year we were engaged in discussions with several companies for merger, accquisition and or
amalgamation. Our preliminary talks with some companies after a positive start, as reported to you in my last
annual report, could not materialise. After greart efforts we were able to find a company which suited our needs
and met our requirements. | am pleased to report that we are now in an advanced stage of our
negotiations/discussions wherein Crescent Star will be the accquisition company and the surving entity. We
expect to keep our stakeholders fully informed and will make a formal announcement very soon in the near
future. The synergies and addition of financial muscle to our company will be of great benefit to all the
stakeholders.

The company continues to enjoy BBB rating from JCR and once the merger / acquisition is completed, we
expect Crescent Star's IFS rating to improve for the better. We also expect that the easing of single risk bank
limits and other restraining factors, which hamper our growth and progress, will be overcome and we expect
to become a significant player in the market.

The details of loss appropriation for the year is as follows.

(Loss)/Profit Before Tax (43,378,915)
Add:Provision for Tax 12,896,071
(Loss)/Profit After Tax {30,482,845)
Un-appropriated (loss)/ Profit (form last year) (37,617,181)
Balance Un appropriated Loss at the end of the year (68,100,026)

The auditors qualification on capital requirements as required under insurance ordinance 2000 will hopefully
be met by the accquistion merger and we are confident that hopefully we will scon be in full compliance with
the insurance ordinance.

The value of investment Provident Fund maintained by the company based on latest audited financial statement
a at 31" December 2008 is Rs. 13,928,260.

Auditors: The retiring auditors M/S. Moochala Gangat & Company have offered themselves for reappoinment
Compliance with the Code of Corporate Governance:

The requirements of the code set out by the stock exchanges in the listing regulations, relevant for
the year ended December 31, 2009, have been duly complied with. A statement to this effect is annexed

with the report.

Statement of Directors responsibilities under the code of corporate governance:



The directors confirm compliance with the corporate and Financial Reporting Framework of the SECP Code
of Governance for the followings:-

The financial statements, prepared by the Company present fairly its state of affair the
results of its operations, cash flows and changes in equity.

The Company has maintained proper books of accounts as required under the Companies Ordinance,
1984.

The Company has followed consistently appropriate accounting policies in preparation of the financial
statements, changes where made, have been adequately disclosed and accounting estimates area on
the basis of prudent and reasonable judgement.

Financial statements have been prepared by the company in accordance with the International Accounting
Standards, as applicable in Pakistan, reguirement of Companies Ordinance.1984, Insurance Ordinance,
2000, and the Securities and Exchange Commission (Insurance) Rules, 2002.

The system of internal control is sound, effectively implemented and monitored. The process of review
will continue to strengthen the system for its effective implementation.

There is no significant doubts upon the Company's ability to continue as a going concern..

The Company has followed the best practices of corporate governance, as laid down in the listing
regulations of the stock exchanges and there has been no material departure.

Board Meetings and Attendance:

During the year four meetings of the Board of Directors were held and the number of meetings attended by
each director is given hereunder:-

Name of Director Number of Board Meetings Attended

Mr. Ardeshir Cowasjee
Mr. Razzak E. Jaffer
Mr. Qutubddin A. Millwala

Mr
Mr
Mr

Mr. Hussainai I. Millwala
Mr. Mohammadi H. Millwala

. Munir |. Millwala
. Fida Hussain Samoo
. Fayyaz F. Millwala

WA WN A B WA

Leave of absence was granted to directors unable to attend a meeting.

Auditors:

The present auditor M/s Moochhala Gangat & Co, Chartered Accountant retires and present themselves for
re-appointment as external auditors for the year ended 31st December 2010.



Audit Committee:

The Company has an audit Committee, and had four meetings during the year 2009.
STATEMENT OF ETHICS AND BEST BUSINESS PRACTICES

The Board has adopted "the Statement of Ethics and Business Practices" and circulated to all the
directors and employees for their acknowledgement and acceptance.

Company Reporting:

The company reports to the shareholders 4 times a year with its 1st quarter, half-yearly, 3rd quarter
and full year results, along with the director's reports on the operations and future outlook for the
company. All reports are sent to Stock exchanges and to the registered with the Company.

Pattern of Shareholding

A pattern of shareholding is shown separately.

Acknowledgement:

On conclusion of my report, | wish to thank the Board of Directors for their valuable advices. In difficult
times their support and advices have indeed been very valuable to me and motivating for the
management. My thanks are also for the General Manager, officers, staff and the field force whose
loyalty and dedication made us ever more determined to succeed. My thanks are also for our reinsurers
namely Mitsui Sumitomo, Pakistan Reinsurance company and Korea Re, whose cooperation and
support during the year was invaluable to us. My thanks are also due to The Securities and Exchange
Commissions (Insurance Department) for their support and assistance. Finally, | also wish to thank
our valuable clients and shareholders for having reposed their continuing trust in our company.

Muinir . Millwala
Chairman & CEQO



Statement of Compliance with the Code of Corporate Governance for the year ended December 31, 2009

This statement is being presented to comply with the Code of Corporate Governance contained Regulation
No.37 of listing regulations of the stock exchange the purpose of establishing a framework of good governance,

whereby a listed company/insurance company is managed in compliance with the best practices of corporate
governance.

The Company has applied the principles contained in the Code in the following manner.

.

10.

1.

12.

13.

14.

The Company encourages representation of independent non-executive directors. At present the Board
included six independent non-executive directors, including one non-executive director representing
minority shareholders.

The directors have confirmed that none of them is serving as director in more than ten listed companies.

All the resident directors of the Company are registered as taxpayers and none of them has defaulted
in payment of any loan to a banking company, a DFI or an NBF| or, being a member of stock exchange
has been defaulter by that stock exchange.

No casual vacancy has occurred in the year 2009.

The Company has prepared a ‘Statement of Ethics and Business Practices’, which has been signed
by all the directors and employees upon joining the Company.

The Board has develcped a vision/mission statement, overall corporate strate‘gy and significant policies
of the Company. A complete record of particulars of significant accounting policies along with the dates
on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decision on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEO
and other executive directors, have been taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence by a director elected
by the Board for this purpose and the Board met at least once in every quarter. Written notices of the
Board meetings, along with agenda and working papers were circulated at least seven days before the
meetings. The minutes of the meetings were appropriately recorded and circulated.

An orientation course was conducted for the directors to apprise them of their duties and responsibilities
In the previous year.

There was no new appointment of CFO, Company Secretary and head of Internal Audit during the year.

The directors’ report for this year has been prepared in compliance with the requirements of the Code
and fully describes the salient matters required to be disclosed.

The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

The directors, CEO and executives do not hold any interest in the shares of the Company other than
disclosed in the pattern of shareholding.

The Company has functioning the committees namely, Underwriting Committee, Claim Settlement
Committee and Re-insurance Committee.
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16.

17

18.

18

20.

The Board has formed an audit committee. It comprises of three members, of whom all are non-executive
directors including a Chairman of the committee.

The meetings of the audit committee were held once in every quarter prior to approval of interim and
final results of the Company, as required by the Code. The terms of reference of the committee have
been formed and advised to the committee for compliance.

The internal audit department of the company is currently being organized.

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating
under the quality Control review program of the Institute of Chartered Accountants of Pakistan, that they
or any of the partners of the firm, their spouses and minor children do not hold the shares of the Company
and that the firm and all its partners are in compliance with International Federation of Accountant (IFAC)
guidelines on code of ethics as adopted by Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they
have observed International Federation of Accountant (IFAC) guidelines in this regard.

We confirm that all other material principles contained in the Code have been complied with.

MUNIR I. MILLWALA

Chairman & CEO



REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNMENT

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance prepared by the Board of Directors of The Crescent Star Insurance Company Limited ("The
Company") to comply with the Listing Regulations of Karachi and Lahore Stock Exchanges.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of
the Company. Our responsibility is to review, to the extent where such Compliance can be objectively verified,
whether the Statement of Compliance reflects the status of the Company's compliance with the provisions of
the Code of Corporate Governance and report if it does not. Areview is limited primarily to inquiries of the
Company personnel and review of various documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We have not
carried out any special review of the internal control system to enable us to expresses an opinion as to whether
the Board's statement on internal control cover all controls and the effectiveness of such internal controls.

Further, Sub-Regulation (xiii a) of Listing Regulation No. 35 (previously Regulation No. 37) notified by The
Karachi Stock Exchange(Guarantee) Limited vide circular KSE/N-269 dated January 19, 2009 requires the
Company to place before the Board of Directors for their consideration and approval related party transactions
distinguishing between transactions carried out on terms equivalent to those that prevail in arm's length
transactions and transactions which are not executed at arm's length price recording proper justification for
using such alternate pricing mechanism. Further, all such transactions are also required to be separately
placed before the audit committee. We are only required and have ensured compliance of requirement to the
extent of approval of related party transactions by the Board of Directors and placement of such transactions
before the audit committee. We have not carried out any procedures to determine whether the related party
transactions were undertaken at arm's length price.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the best
practices contained in the Code of Corporate Governance as applicable to the Company the year ended
December 31, 2009.

Name of the audit engagement partner: Moochhala Gangat & Co.
Mr. Hussaini Fakhruddin Chartered Accountants

KARACHI: May 07, 2009



Gross premium
Net premium
Paid-up capital
General reserve

Reserve for exceptional losses
and unexpired risks

Total assets
Profit before tax
Profit after tax
Distribution as percentage of
paid-up capital- cash dividend
paid-up capital- cash dividend Interim
- bonus shares
- right shares
Return on total assets-%
Return on shareholders' equity-%

Break-up value per share

Earnings per share in rupees

10 Years at a Glance

2009
132.58
105.36
121.00

24.50

52.12
237.78
(43.38)

(30.48)

(12.82)
(38.51)
6.54

(2.52)

2008
175.57
140.80
121.00

24.50

70.80
286.69
(37.40)

(37.73)

(13.16)
(34.41)
9.06

(3.14)

2007

197.21

170.28

96.80

24.50

85.99

310.80

26.09

24.04

25.00

25.00

7.73

18.06

13.75

213

2006

2005

(amounts in million rupees)

2004

207.38 165.91 115.92

146.58 102.40

88.00

22.10

110.56

80.00

17.10

93.78

278.83 275.34

9.84

8.58

10.00

3.08
6.96
14.02

0.98

28.76

21.58

10.00

10.00

7.84

18.80

14.34

2.70

63.53

80.00

17.10

64.90

227.04

26.45

20.50 -

10.00
10.00

9.03

5.33

13.65

3.43

2003
69.19
32.02
50.00

12.60

25.48
115.24
10.07

7.04
10.00

BO.-OO

6.11
10.86
12.98

1.41

2002

41.69

24.80

50.00

10.10

11.68

83.64

3.24

0.33

0.39

0.53

12.57

0.07

2001
36.16
20.81
50.00

10.10

10.09
79.90
3.38

2.20

275
'3.53
15l

0.44

2000

38.93

24.09

40.00

8.10

11.40

71.64

4.92

3.87

5.40

7.69

12.59

0.97



AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed financial statements comprising of:i. balance sheet;

i) balance sheet;

ii)  profit and loss account;

iii) statement of changes in equity;
iv) cash flow statement;

v) statement of premiums;

vi) statement of claims;

vii) statement of expenses: and

viii) statement of investment income;

of The Crescent Star Insurance Company Limited (the Company) as at 31 December 2009
together with notes forming part thereof, for the year then ended.

It is the responsibility of the Company's management to establish and maintain a system of
internal control and prepare and present the financial statements in conformity with the
approved accounting standards as applicable in Pakistan and the requirement of the Insurance
Ordinance, 2000 (XXXIX of 2000) and the Companies Ordinance, 1984 (XLVII of 1984). Our
responsibility is to express an opinion on these statements based on our audit.

Except as discussed in Paragraphs (i) below, we planned our audit in accordance with the
auditing standards as applicable in Pakistan. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting policies used and significant estimates made by management, as well as, evaluating
the overall financial statement presentation.

We report that:

(i) the following conditions indicate the existence of a material uncertainty which may cast
significant doubt on the Company's ability to continue as a going concern. Further, the
financial statements and notes thereto do not disclose this fact.

a) According to circular No. ID/01/2007 dated 10 April 2007, issued by the Securities
and Exchange Commission of Pakistan (SECP), all non-life insurance companies
are required to have a minimum paid up capital of Rs. 200 million as at 31 December
2009. However, the paid up share capital of the company was Rs.121 million at the
end of the current year.

b) The company has incurred a loss of Rs.30.482 million during the current year which
resulted in accumulated loss of Rs.68.100 million at the end of the current year.



However, the evidence available to us to confirm the appropriateness of preparing the financial
statements on the going concern basis was limited because the Company has not demonstrated
to us any plans to raise its Capital to meet the legal requirements and also not prepared any
profit or cash flow projections for an appropriate period subsequent to the balance sheet date.

Accordingly, the effects of the above matters on the accompanying financial statements cannot
presently be determined.

Because of the significance of the matters discussed in paragraphs (i) above, we are unable
to form an opinion as to whether:

a)

proper books of account have been kept by the Company as required by the insurance
Ordinance, 2000, and the Companies Ordinance, 1984;

the financial statements together with the notes thereon have been drawn up in conformity
with the Insurance Ordinance, 2000, and the Companies Ordinance, 1984, and
accurately reflect the books and records of the Company and are further in accordance
with accounting policies consistently applied except for the changes resulted on initial
application of standards, amendments or an interpretation to existing standards and a
change in accounting estimate, as stated in note 3.2 and 18.2, with which we concur; and

the financial statement together with the notes thereon present fairly, in all material respects,
the state of the Company's affairs as at 31St December 2009 and of the loss, its changes in
equity and cash flows for the year then ended in accordance with approved accounting
standards as applicable in Pakistan and give the information required to be disclosed by the
Insurance Ordinance, 2000, and the Companies Ordinance, 1984.

In our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980).

Name of the audit engagement partner: Moochhala Gangat & Co.
Mr. Hussaini Fakhruddin Chartered Accountants

Karachi



BALANCE SHEET

Share Capital and Reserves

. . Note 2009 2008
Authorised share capital (RUPEES) -nsememmmes
35,000,000 (2008: 35,000,000) ordinary shares
of Rs. 10/- each 350,000,000 350,000,000
Issued, subscribed and paid up

share capital 7 121,000,000 121,000,000
Accumulated loss (68,100,026) (37,617,181)
Reserves 8 26,264,833 26,264,833

TOTAL EQUITY 79,164,807 109,647,652
Surplus on revalution of Land 9 21,107,500 -
100,272,307 109,647,652
Underwriting Provisions
Provision for outstanding claims (including IBNR) 49,899,615 66,837,514
Provision for unearned premium 50,352,635 69,036,192
Premium deficiency reserve 730,044 3,746,883
Commission income unearned 6,237,031 7,042,384
107,219,324 146,662,973
Deferred Liability
Deferred taxation 10 - 9,880
Creditors and Accruals
Premiums received in advance 943,069 612,281
Amounts due to other insurers / reinsurers 11 25,710,319 15,913,077
Accrued expenses 1,410,843 1,651,097
Other creditors and accruals 12 1,802,160 11,883,171
29,866,391 29,959,626
Other Liabilities
Unclaimed dividend 418,209 418,209
TOTAL LIABILITIES 137,503,924 177,050,688
TOTAL EQUITY AND LIABILITIES 237,776,231 286,698,340
CONTINGENCIES AND COMMITMENT 13
The annexed notes from 1 to 36 form an integral part of these financial statements.
MUNIR 1. MILLWALA M.H. Millwala

Chairman & CEO

Director




AS AT DECEMBER 31, 2009

Cash and Bank Deposits

Cash and other equivalents
Current and other accounts
Deposits maturing within 12 months

Investments

Deferred tax

Current Assets — Others
Premiums due but unpaid
Amounts due from other insurers / reinsurers
Salvage recoveries accrued
Accrued investment income
Reinsurance recoveries against outstanding claims
Deferred commission expense
Taxation - net
Prepayments
Sundry receivables

Fixed Assets

Tangible
Freehold land
Furniture and fixtures
Office equipment
Computers and related equipment
Motor vehicles

Intangible
Computer software

TOTAL ASSETS

The annexed notes from 1 to 36 form an integral part of these financial statements.

Fayyaz F.Millwala
Director

MNote

14
15
16

17
10

18
19

20
21
22

23

24

2009

2008

smmmmmmneene (RUPEES) =ommmmemmmnan

23,112

10,862,451
7,176,124

18,061,687

35,219,607
13,543,178

53,549
13,861,058
14,000,000

51,160,336
14,619,522
261,000
98,763
19,273,850
9,253,067
3,992,819
19,881,848
7,162,633

27,914,607

70,863,267

125,703,838

75,503,382
12,698,491
333,000
207,121
28,725,054
12,329,791
4,263,645
22,195,552
4,795,686

27,500,000
3,529,564
1,764,910

781,369

10,905,410

766,667

161,051,722

45,247,920

237,776,231

6,392,500
2,506,913
1,861,339
1,188,337
13,386,322

1,533,333

26,868,744

286,698,340

Ardeshir Cowasjee

Director
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

Note 2009 2008
mmmmmmnmmmmnene (RUPEES) =mmmmmmmmmnnnes

Operating Cash Flows

a) Underwriting activities
Premiums received 160,914,644 175,596,376
Reinsurance premiums paid (39,307,745) (49,935,662)
Claims paid (86,142,996) (95,673,323)
Reinsurance and other recoveries received 44,180,704 31,448,800
Commissions paid (22,375,454) (36,499,379)
Commissions received 15,828,837 18,534,049
Net cash flow from underwriting activities 73,097,990 43,470,861
b) Other operating activities
Income tax paid 270,826 (2,608,752)
General management expenses paid (89,234,197) (62,861,114)
Other operating payments (2,084,829) (741,768)
Net cash flow from other operating activities (91,048,200) (66,211,634)
Total cash flow from all operating activities (17,950,210) (12,740,773)
Investment activities
Profit / return received 1,895,777 3,935,026
Dividends received 1,301,680 1,455,256
Payments for investments (4,407,336) (73,145,939)
Proceeds from disposal of investments 11,296,019 37,075,447
Fixed capital expenditure (2,623,849) (4,738,475)
Proceeds from disposal of fixed assets 634,999 1,485,000
Total cash flow from investing activities 8,097,290 (33,933,685)
Financing activities
Advance received against issue of right shares
Proceeds from right issue 14,310,320
Dividends paid - (1,462,402)
Total cash outflow from financing activities - 12,847,918
Net cash (outflow) / inflow from all activities (9,852,920) (33,826,540) -
Cash at the beginning of the year 27,914,607 61,741,147
Cash at the end of the year 13 18,061,687 27,914,607




MUNIR I. MILLWALA  M.H. Millwala

Note

Reconciliation to Profit and Loss Account

Operating cash flows

Depreciation expense
Amortization expense

Profit on disposal of fixed assets

Provision for doubtful balances
Other income

(Decrease) / increase in assets other than cash
Increase in liabilities

Other adjustments

Profit / return received
Other income
Dividend income
Capital gain

Income tax paid
Provision for taxation

(Loss) / profit after taxation

Definition of cash

(30,482,843)

2009 2008
--------------- (Rupees) =-====m==nmueeun
(17,950,210) (12,740,773)
(3,572,578) (4,049,844)
(766,667) (766,667)
(377,927) 405,492
14,568,651 16,813,507
210,118 998,398
(49,537,351) (29,887,516)
39,536,884 (771,223)|
(17,889,081) (29,998,626)
1,907,777 4,118,627
(210,118) (998,398)
1,301,680 1,455,256
(28,218,347) (14,584,685)
(270,826) 2,608,752
12,896,071 (329,763)
(12,593,762) (7,730,211)

(37,728,837)

Cash comprises of cash in hand, policy stamps, bank balances and other deposits which are readily
convertible to cash in hand which are used in the cash management function on a day-to-day basis.

Cash and other equivalents

Cash in hand
Policy stamps
Revenue stamps

Current and other accounts with banks

Current accounts
PLS savings accounts

Deposits with banks maturing within 12 months

Deposit accounts

Total 13

Chairman & CEO Director

Cash for the purposes of the Statement of Cash Flows consists of:

Fayyaz F.Millwala
Director

The annexed notes from 1 to 39 form an integral part of these financial statements.

22,623 37,399
440 15,650

49 -
23,112 53,049
10,845,118 13,851,955
17,333 8,103
10,862,451 13,861,058
7,176,124 14,000,000
18,061,686 27,914,107

Ardeshir Cowasjee
Director
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STATEMENT OF INVESTMENT INCOME

FOR THE YEAR ENDED DECEMBER 31, 2009

Income from Non-Trading Investments

Held to Maturity

Return on government securities
Return on other fixed income securities and deposits

Available-for-Sale

Dividend income
Net (loss) / gain on sale of 'available-for-sale' investments

Provision for impairment in the value of available-for-sale investments

Net investment income

(14,739,723)

2009 2008
mmmmmmmmemennn- (RUPEES) ~mmmmemmmmneeee
| 24,000 24,000
1,883,777 4,094,627
1,907,777 4,118,627

1,301,680 1,455,256
(13,478,624) (2,923,099)
(12,176,944) (1,467,843)

(11,661,586)

~(25,008,889)

(9,010,802)

The annexed notes from 1 to 36 form an integral part of these financial statements.

MUNIR I. MILLWALA M.H. Millwala Fayyaz F.Millwala

Chairman & CEO Director Director

Ardeshir Cowasjee
Director




